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LEGAL NOTICE: This information does not imply a recommendation or offer to subscribe shares of the funds of Magallanes Value Investors

SA SGIIC (Magallanes), not even the purchase or sale of the security presenting, Iberpapel.

The information contained and accessed through this presentation is provided for general guidance by the entity. Magallanes has obtained

the information and materials included in the presentation from sources considered reliable, mainly from Annual Reports, quarterly results,

market reports and conversations with companies. All calculations and estimates have been made based on this information. Magallanes

does not guarantee that it is accurate, complete, or up-to-date and, consequently, it should not be relied upon as if it were. Magallanes

expressly declines any responsibility for errors or omissions in the information contained in the pages of this presentation.

Magallanes reserves the right to modify, suspend, cancel or restrict the content of the presentation, the links or the information obtained

through it, without the need for prior notice.

Because the content of the presentation is protected by copyright, the unauthorized use of the materials found in it may constitute an

infringement of intellectual and industrial property laws or otherwise. In the event that a user downloads the presentation materials for

personal or non-commercial use, the user must maintain all notices on copyright, trademarks or similar types found in the original materials

or in the copies of the themselves. You are not allowed to modify or reproduce the presentation materials, display them publicly, distribute

them or use them for public or commercial purposes.

This presentation does not provide any type of investment recommendation, or legal, tax, or other advice. Likewise, the information

contained in this presentation is published for general use and does not take into account specific investment objectives, financial situation

or particular needs of any person. Before deciding on any investment, you should obtain appropriate and specific professional advice. The

value of investments can go up or down, a circumstance that the investor must assume even at the risk of not recovering the amount

invested, in part or in full. Likewise, the announcement of past returns does not constitute a promise or guarantee of future returns.

The contents of this presentation are for informational purposes only and under no circumstances should they be used or considered as an

offer to sell, a request for a purchase offer or a recommendation to carry out any other transaction, unless expressly indicated. Any

purchase decision by the recipient should be adopted taking into account the existing public information on the financial instrument, and

where appropriate, taking into account the content of the prospectus registered with the CNMV.

At the date of presentation, Magallanes, through the different investment vehicles managed and / or advised, holds a 5,47% stake in the

share capital of Iberpapel.
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1. ABOUT US

• Equity Long only asset management company, founded in December 2014

• Independent: created and controlled by its founding partners

• Co-investment – Alignment of interests with our clients: >20% of AUM 

internally-owned

• Family business culture in the asset management company, in the portfolio and 

in our investors

• AUM ≈ €2.2 BN

• Specialized in one single strategy: European equity with a Value Investing 

philosophy, via the following vehicles:

- European Equity 85%

- Iberian Equity 10%

- Microcaps 5%

Aiming to preserve and increase capital in the long-run
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2. AT A GLANCE

• Spanish paper company

• Its unique producing asset is Papelera

Guipuzcoana de Zicuñaga

• Fully integrated – from the forest to

the paper

• Paper capacity 250ktn/year

• Strong balance sheet

• Experienced management team
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3. PAPER MARKET: HOW PAPER IS MADE?

Source: APRIL group
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3.1. PAPER MARKET: KEY SEGMENTS

Global paper
production

(>400 mn tons)

Newsprint Tissue Packaging
Printing & 

Writing
Other Paper & 

Board
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3.2. PAPER MARKET: UNCOATED WOODFREE PAPER (UWF)

Source: Navigator & JB Capital Source: Navigator & JB Capital

UWF paper demand evolution by market (mn tons) UWF paper demand and capacity in W.Europe

By 2022, capacity

will be <5mn tons
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3.3. PAPER MARKET: PRICING & PULP RELATIONSHIP

Source: FOEX & Navigator

European market paper price – A4 B-Copy and BHKP (in €)

HIGHER PULP PRICES = +PRESSURE ON NON-INTEGRATED PRODUCERS
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3.3. PAPER MARKET: LEVEL OF INTEGRATION

Source: Navigator

~70% INTEGRATED PLAYERS vs ~30% NON-INTEGRATED PLAYERS
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4. IBERPAPEL: BREAKDOWN 

BY REGION BY KIND OF PRODUCT

SPAIN 58%

EU 33%

RoW 9%

35%

35%

30%
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4.1. IBERPAPEL: THREE COMPETITIVE ADVANTAGES 

Integrated group

Flexibility

Leadership in 
production & costs
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4.2. IBERPAPEL: BUSINESS INTEGRATION

Forestry activity
~26k ha

Pulp production
~240ktn

Power generation
60MWh

Paper production
~250ktn 
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4.3. IBERPAPEL: HERNANI PROJECT 

Diversification away from UWF paper

Obstacles in the way → standby mode

Paper mill capacity ~80ktn/year

Capex ~210m€ (<80m€ already invested)

This project is NOT included in our base case
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5. IBERPAPEL: GOOD MOMENTUM

UWF demand recovery
(+6% YTD) and less
capacity in Europe

Supply disruptions are 
good for European
paper producers

Hunt for cyclical small-
cap stocks



16

5.1. IBERPAPEL: VALUE CREATION

VALUE CREATION >7%/year (∆TBV + DIVIDEND YIELD) 
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5.2. IBERPAPEL: VALUATION

Optimistic: Hernani Project inclusion

Base: going concern – EBITDA ~37m€

Pesimistic: all-time low P/TBV of 0.7x

Current

Price

€ 20

+79%

€ 35.7

+120%

€ 44

-16%

€ 16.7
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6. FINAL REMARKS

“UNCOOL” INDUSTRY

TRACK- RECORD

EXPERIENCED MANAGEMENT

SOUND BALANCE SHEET

CHEAP VALUATION
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6. A BOOK, SERIES AND PHRASE

“An investor who has all the answers doesn´t even understand all the 

questions. A know-it-all approach to investing will lead, probably sooner 

than later, to disappointment if not outright disaster”.- John Templeton
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THANK YOU
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