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Why | like Catlin

Relatively simple and understandable business
Managed by its founder

Clearly defined financial goals

Strong historical track record

Significant value creation for shareholders

Attractively valued
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Business

International specialty property/casualty insurer and
reinsurer

Founded in 1984
IPO in 2004

Managed by Stephen Catlin (owns 2%)
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Underwriting
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Six underwriting hubs

Gross premiums written, USD billion
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Underwriting results

2009 2010 2011 2012 2013
Net underwriting contribution USD mil 651 683 324 788 1,003
Loss ratio % 57.6 57.5 70.0 56.0 52.3
Attritional loss ratio % 53.7 51.6 50.0 50.6 50.1
Combined ratio % 89.1 89.8 102.6 90.0 85.6
Gross premiums written USD mil 3,715 4,069 4,513 4,972 5,309
Net premiums earned USD mil 2,918 3,219 3,612 3,604 3,948
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Reserve releases

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Release as % of
opening reserves
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Catastrophe threat scenarios

Florida (Miami) California Gulf of Mexico European Japanese
windstorm earthquake windstorm windstorm earthquake
Modelled net loss as
14 14 17 11
% of available capital 8
Estimated indust
SHmared IAstry 125 78 112 31 51

loss (USD billion)
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Investing

2009 2010 2011 2012 2013
Total cash and investment USD mil 7,693 8,021 8,388 8,774 9,217
Stockholders” equity USD mil 3,278 3,448 3,298 3,512 3,783
Investment leverage 2.35 2.33 2.54 2.50 2.44
Investment per share GBP 11.12 12.61 12.85 12.85 13.10
Net investment return USD mil 414 205 248 158 124
Net investment return % 5.5 2.6 3.0 1.8 1.4
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Asset allocation

Detailed asset allocation 2013 2012
Fixed income investments
US government and agency securities 6% 9%
Non-US government and agency securities 18% 17%
Agency mortgage-backed securities 6% 9%
Asset-backed securities 11% 8%
Covered bonds 6% 5%
Corporate bonds 17% 15%
Commercial mortgage-backed securities 1% 1%
Non-agency mortgage-backed securities 1% 0%
66% 64%
Cash and short-term investments 27% 30%
Other invested assets 7% 6%
Total 100% 100%
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Clearly defined financial goals

" Long-term progress measured by growth in book
value per share

" Long-term goal is 12-month USD Libor + 10%
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History since IPO
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—Cumulative RONTA

Average Catlin RONTA during period:
Average Catlin ROE during period:
Average risk-free rate + 10%:
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=—Cumulative 12m USD Libor + 10%
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Capital deployment
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2004 | 2005 2006 2007 2008 2009 | 2010 2011 ‘ 2012 2013
M Interim dividend (UK pence per share) M Final dividend (UK pence per share)
Dividends since 2004: USD 1.2 billion
Possible dividends 2014-2023: USD 2.5 billion
Current market cap: USD 2.9 billion :
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Valuation @ GBP 515p

= PE 3

= PB 0.9

= PTB 1.1
= DY 6.1%
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Further points of importance

= What is the source of a competitive advantage (if any)?
= Alternative capital threat

= | ow investment returns

VLTAVA FUND



Closing summary

Well run straightforward business

Low correlation with the economic cycle
Leveraged to higher interest rates
Cheap

IWLTAVA FUND



Disclaimer

Our estimates and projections concerning the future can and probably will be incorrect. You should not rely upon them solely but use also your own
best judgment in making your investment decisions.

The information contained in this document includes statements that, to the extent they are not recitations of historical fact, constitute “forward-
looking statements” within the meaning of applicable foreign securities legislation. Forward-looking statements may include financial and other
projections, as well as statements regarding our future plans, objectives or financial performance, or the estimates underlying any of the foregoing.
Any such forward-looking statements are based on assumptions and analyses made by the fund in light of its experience and perception of historical
trends, current conditions and expected future developments, as well as other factors we believe are appropriate in the given circumstances. However,
whether actual results and developments will conform to our expectations and predictions is subject to a number of risks, assumptions and
uncertainties. In evaluating forward-looking statements, readers should specifically consider the various factors which could cause actual events or
results to differ materially from those contained in such forward-looking statements. Unless otherwise required by applicable securities laws, we do not
intend, nor do we undertake any obligation, to update or revise any forward-looking statements to reflect subsequent information, events, results or
circumstances or otherwise.

This document does not constitute or form part of, and should not be construed as, any offer for sale or subscription of, or any invitation to offer to
buy or subscribe for, the securities of the fund.

© Copyright 2014 by Vltava Fund SICAV, plc a www.vltavafund.com — All rights reserved.
This document cannot be used in any publication, and it may not be disseminated, distributed or copied without prior written consent from Vltava
Fund SICAV, plc.
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http://www.vltavafund.com/
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Vitava Fund SICAYV, Plc

TG Complex

Suite 2, Level 3,
Brewery Street
Mriehel BKR 3000
Malta

Contact

E-mail: daniel.gladis@vltavafund.com

www.vitavafund.com
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